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Outlook 2014 Update: Asiain Global Vaue Chains:

Developing Asiais maintaining steady growth momentum. Despite recovery in the major industrialized economies
falling short of expectations, the region is on track to meet its favorable forecasts as policy stabilizesinvestment in the
Peoplersquo;s Republic of China and signs emerge of along-awaited turnaround in India. Inflation is held in check
across most regional economies by benign international commadity prices, subdued domestic demand, and prudent
policy. Even if global liquidity tightens earlier in 2015 than anticipated, its effect on developing Asia should be
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modest. Asian Development Outlook 2014 Update reviews global value chains and how these cross-border production
networks have enhanced income and employment in East and Southeast Asia. It considers what policy makers can do
to encourage their improvement and spread to other parts of Asiaand the Pacific.



